Cowen, a full-service, independent, middle market American investment bank American investment bank Cowen has recently announced the closure of its esteemed crypto unit, Cowen Digital, merely a year after its grand inaugurationannounced the closure of its crypto unit Cowen Digital a year after its launch. This news was conveyed by Bloomberg, a leading source in financial reporting.It was announced by Bloomberg.
In an email dispatched to valued customers and employees, the company conveyed, "Today will be the last day for the team here at Cowen Digitalwill be the last day for the team at Cowen Digital. [...] “Our entire team believes strongly in the need for trusted counterparties who understand the needs of institutional investors — through white-glove high and low touch execution, deep knowledge-driven content, corporate access, and group educational events,” the email said. “We will continue to try and fulfill that endeavor, but will have to do so in a different home.” We will continue to try to realize this ambition, but we will have to do it elsewhere," the company said in an email to customers and employees. 
The inception of Cowen's digital asset-focused division took place in March of 2022. Patrons of this distinguished service were granted access to transactions involving an impressive selection of 16 assets, encompassing renowned cryptocurrencies such as Bitcoin, Ethereum, Solana, Aave, and USD CoinCowen launched a digital-asset-focused division in March 2022. Customers of the service had access to transactions in 16 assets, including bitcoin, Ethereum, Solana, Aave and USD Coin. 
As the bank progressed, it harbored aspirations to expand its repertoire to encompass crypto derivatives, Decentralized Finance (DeFi), and the captivating realm of Non-Fungible Tokens (NFTs). Eventually the bank planned to add support for crypto derivatives, DeFi and NFT.
Regrettably, Cowen now finds itself following in the footsteps of its industry peers. It has become the second financial institution in 2023 to reluctantly shutter its cryptocurrency venture. TradeBlock, an institutional trading platform and a subsidiary of the esteemed Digital Currency Group holding company, had previously disclosed its intention to cease operations. The prevailing economic conditions and the ambiguous regulatory landscape surrounding digital assets within the United States were cited as contributing factorsCowen became the second financial institution to have to close its cryptocurrency project in 2023. The institutional trading platform TradeBlock, part of the Digital Currency Group holding company, had previously announced it would cease operations. 
The company cited the poor state of the economy and the uncertain regulatory environment for digital assets in the United States.
[bookmark: _GoBack]It is worth recollecting that Cowen had made a notable investment of $25 million in PolySign, the esteemed parent company of Standard Custody, back in May of 2021. Consequently, the latter successfully secured a coveted cryptocurrency trust license bestowed upon it by the esteemed New York State Department of Financial Services. Furthermore, in that same month, Cowen proudly unveiled a $46 million fund specifically allocated to fuel investments within the crypto industryAs a reminder, Cowen invested $25 million in PolySign, the parent company of Standard Custody, in May 2021. The latter received a cryptocurrency trust license from the New York State Department of Financial Services.
In the same month, the bank launched a $46 million fund to invest in the crypto industry.
