”We must strive for greater growth in order to overcome the crisis”
The debt crisis in Europe has been the subject of much debate over the last year. Much  has been discussed and written about concerning the huge national debts and budget deficits. However, the practical aspect remains out of reach. Esko Aho, The Executive Vice President and Corporate Relations and Responsibility
, of Nokia and the former Finnish Prime Minister from  1991-1995, discussed many aspects of this problem with  the TV channel Russia 24 and WEj. 
Mr. Aho, how has the debt crisis affected the investment and business climate in Europe?
Well, so far, it has been affecting Europe rather negatively, since many different companies began to be concerned about the future of their investments. The pace of investment has slowed down in the past year. However, I believe that in the long- term, this may have positive consequences. If European countries recognize, as I hope, that the only way out of crisis is economic growth, then we will see huge investments “in the future”
. Unfortunately, some political leaders in Europe were simply focused on  the financial sector. I hope that now the problems of growth will be given more attention,  and that these issues will play a more important role in the European agenda.
What can European leaders do in order to encourage this growth?
Well, I think that the stimulation of economic growth is a problem not only in Europe but all over the world. Politics
 expect changes to come very soon/shortly/in the near future, but the problem lies with the fact that all the tools necessary for growth require long-term investments. For example, investments in education, which pay off over time, are very important for stimulating   economic growth. The same applies to investments in research and development. It is fundamentally important to be very patient. Moreover, such investments should be done as quickly as possible,  due to the fact that their results will be realized much later. So the sooner you  begin, the easier you will achieve the desired result in the future. And I really hope that we can do it here in Europe. 

For a long time, you headed the Finnish Innovation Fund SITRA, and then in 2008 you started working for Nokia. It seems that over the last ten years you have been at the epicenter of the innovation process in Europe. Given the deepening debt crisis, how difficult was it  to engage in innovations in Europe?
The situation is really very complicated. The thing is, if you want to get out of the crisis,  you must  seek greater growth. In order to achieve such growth, you have to be more productive, and if you want to be more productive, you have to be an innovator. That’s why I think that in the short-term the situation is very difficult to  change, but in the long run, the aforementioned investments must pay off. If we consider certain crucial economy sectors, which are major sites of public spending, such as education and health from the standpoint of the government, then the efficiency will be low. These countries could have achieved a much greater efficiency by using new technologies. In order to achieve this you urgently need innovations.  I was not unduly worried that the crisis was supposed to destroy such innovations;  quite the contrary. In fact, innovations do not require a lot of money. Sometimes it is even the opposite, and the situation can be positive  when a lack of money  becomes a good incentive for innovations. I think this rule applies not only to governments, but also to different companies. Huge spending on research and development and significant investments in research and innovations is not enough. Most importantly is that these costs have to be productive. This means that companies need to work more efficiently in a tense situation in the financial sector and in the economy in general. Personally, I am very optimistic. When there is a need to be more efficient,  it stimulates innovations, and does not kill
 this process.
Does this apply to Nokia as well?
Of course. We spend more on research and development, in fact, more than 10% of our sales revenues. But one day we acknowledged that such expenses were ineffective. At the moment we are reducing investments in R&D as well as lowering staff expenses, and we have a good reason to believe that eventually we will obtain the best results. Investments are critical even in the R&D field, since  with this you can significantly improve your efficiency. Maybe it is even easier to do when the economic situation is difficult. When the economy is doing well, it is much easier to explain how to spend money and be patient, waiting for the results. When times are hard, stress triggers the expectation of a quicker return.
Prior to 1995, you held the position of Prime Minister of Finland. How do you assess the current economic situation in the country?
 Let me give you my personal opinion, not an objective point of view. In Finland, in the early 90s, we carried out radical reforms in order to get ourselves out of the crisis. We have invested more money in research and development and have performed well as a result of  such investments. We were lucky;  we had a revolution in information and communication technologies which helped Finland leave the financial crisis. We also carried out a major tax reform in order that the tax system would be able to meet the subsequent changes in the national economy. Once we entered the European Union, we began transforming our economy into a global one. This  rapid growth, which began in the 90s , continues to this day. Then we were able to create the momentum required in order to achieve growth. But that period is since over and  we need to create the next growth cycle. It is critically important to apply new technologies in Finland, just as in any other country in the world. 
We can significantly improve their application, which in turn  creates many opportunities for Finland, since it has a small, well-educated population. However, we also have a small  ageing population which means that the efficiency and productivity of innovation will be critical. It is very easy to talk about what should be done. However, I am not sure that this will necessarily be done. The way it will be done is an equally important thing, since some  very difficult political decisions will have to be taken.
Will this year be difficult for Finland in comparison to the previous one?
Absolutely! I am 100% sure that this year will be very difficult political-wise, since the financial crisis is now beginning to spread to the real economic  sphere. We will need to make some changes in order to keep public spending under control. In the short-term, it is not a problem for Finland, but, looking at the long- term  prospects, we will have a good reason to take the necessary actions immediately. So, I am confident that this year will be difficult but at the same time I hope it will be a year of change. This means that in the long- term we will have better opportunities for economic growth.
Is Nokia preparing for difficult times? If so, how is this manifested?
The biggest issue for Nokia is the growing global competition in our business. It changes very quickly, and we have been making various developments in order to overcome  this successfully. But at the same time we are faced with the same number of difficulties. I think the revolution in mobile technologies is still ongoing, and our main problem right now is competition.

�  Unclear; Not sure what this job description is. Is he the Executive of “Corporate Relations and Responsibility” or is this just one of the departments he works in? 


� Why is this written in speech marks? Do you mean literally in the future or is this a euphemism for something? If you are talking about the actual future, you do not need speech marks. 


� Do you mean “politicians”? Clarify here. 


� Possibly a better word would be: “it does not halt this process” 





