The European crisis is the main topic of all the world’s major economic forums. Experts’ debates  are unceasing  and the forecasts vary greatly.  Measures implemented by the countries’ participants of the European Union in order to improve the situation, are often criticized. Anders Aslund, a senior fellow at the Peterson Institute for International Economics in Washington, DC, and a former adviser to Russian (1991-1993), Ukrainian , and Kyrgyzstani governments told WEj about who to blame for the crisis and what  ought to be done.
What measures do you think will contribute to Europe’s exit from the crisis?
Well, I think that in the first quarter of this year, the crisis will reach its lowest point. The most effective measures, capable of improving the situation, will be the following;  The Greece default, the reduction of budget deficits and the substantially lower interest rates charged on Spanish and Italian government bonds.
So, you are saying there is no way that Greece can avoid a default?
Yes, exactly. Moreover, this will happen regardless of the circumstances, such as reduced interest rates charged on Spanish and Italian government bonds. Today, the Italian government’s bonds have reached a level of less than 6%, and in Spain the situation is almost the same; less than 5% per year. This is a pretty decent level and  is an enormous additional fund for the rescue of Europe.   Last year the budget deficit in Europe reached the  level of 4% of GDP, and this year it is likely to hit 3%, and so we can see that the countries’ budget deficit has been reduced. Everything is going the right way;  the tight fiscal policy is working, and soon we will see an improvement.
Do you think there is any optimism in the European crisis?
Yes, I think there is. Of course, this crisis was terrible. And I think that two European leaders – Mrs. Merkel in Germany and Mr. Sarkozy in France are largely to blame for it. You see, they try to improve the situation in their own countries and do not take into account the interests of the other participants of the European Union. They take measures which the European society as a whole does not need, such as, a financial transaction tax and particularly tax innovations, as well as a number of other new European agreements. It was France and Germany which broke down the financial control of the European Union in 2003 and reformed the financial system in 2005 so that it eventually fell apart entirely. They are to blame for this, but they accuse others instead. 

 How do you think the situation in Europe will be reflected in Russia?
Well, first of all, we are talking about several risk factors. The oil prices risk  is quite high, and so is the likelihood of capital flight from Russia. We are already aware of this figure;  $ 84 billion has flowed out of the country in the past year which accounts for  almost 5% of GDP.   There are three reasons for this. The first is because the oligarchs and big corporations have decided to reduce their probability of risk by moving the capital to other countries.   The other reason is because of European banks, which have reduced their loans as a result  of the reduction of capital. I think  that this totals around $20 billion, but this figure is conditional. The third factor is the average businessmen who has simply said to himself , this is  it, the business climate in Russia is unbearable/unmanageable, and has decided to leave the country altogether, to just sell everything and go. These factors have influenced the outflow of quite a considerable amount of money, and this is certainly a very bad sign.  
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